January 2010

President Obama’s State of the Union speech

Legislative agenda would touch every individual, business

With a renewed focus on the economy and job creation,
President Obama laid out a legislative agenda in his State
of the Union speech last night which, if enacted, will
significantly affect businesses and individuals. Some of

the President’s proposals were specific, others broad and
undefined. But the goals he laid out for the economy and
reduction of the federal deficit could touch every American,
if his agenda is put in place.

Following are highlights of the speech that we will keep a
close eye on over the next several months:

Businesses and the economy

+ Proposal to give $30 billion to community banks to help
stimulate small business lending. The money would
come from funds that Wall Street banks have repaid from
last year’s Troubled Asset Recovery Program, aka “the
bank bailout.”

< New small business tax credit for certain companies that
hire new workers or raise wages.

% Elimination of capital gains taxes on small business in-
vestment.

% New and enhanced tax incentives for small and large
businesses that invest in new plants and equipment.

% Rebates to Americans who make their homes more
energy efficient, creating jobs in the energy and home
improvement industries.

+ Tax breaks for companies that create domestic jobs;
elimination of tax breaks for companies that move jobs
overseas.

% Creation of a National Export Initiative to help farmers
and businesses sell internationally, with the goal of dou-
bling American exports over the next five years.

+ Enactment of health care reform that would reduce pre-
miums and extend coverage to all Americans.

Education and families

% A $10,000 tax credit for families that pay for four years
of college (offset by ending certain programs that fund
student loans through private banks), and an increase in
Pell Grants. This proposal essentially makes permanent
the existing American Opportunity Tax Credit.

% Increase in the
child care tax credit.

< Extension of tax
cuts for the middle
class.

Federal deficit
reduction

% Deficit reduction
measures, in-
cluding a three-
year freeze on
non-entitlement
federal spending
and elimination of
federal programs
that “we can’t afford and don’t work.”

+ Elimination of tax cuts for households making $250,000
or more, as well as certain industries.

% Revival of the pay-as-you-go legislation of the 1990s,
which required Congress to offset any new spending
with new revenue or spending cuts in other programs.

% “Earmark reform” that would diminish spending on the
pet projects -- aka “pork” -- of individual members of
Congress.

President Obama also called for more cooperation and less
partisanship in Congress to help move legislation forward
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and combat Americans’ “corrosive” mistrust of govern-

ment. Now THAT would be an accomplishment.

We will continue to monitor the activities of Congress and
the federal agencies, and keep you informed of changes
that will affect you, your family and your business. If you
have any questions, please email us or call 617-696-8900.
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